FBF – Answer to the EBA Public consultation Draft Regulatory Technical Standards on the allocation of off-balance sheet items and UCC considerations under article 111(8) of Regulation (EU) No 575/2013

Annex 1: Comparison between the 2017 Basel agreements and the 2006 Basel agreements

As shown in the table below, the 2017 Basel agreement (Basel III finalisation) has made only one change to the 2006 agreement (Basel II) allocation of OBS items made in the: Commitments depending on original maturity (including agreement to lend) allocated to former bucket 2 and 3 have been merged into a unique and new bucket at 40%. Other buckets allocation have not been modified by the final Basel III agreement.
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December 2017 Agreement June 2006 Agreement Status

Direct credit substitutes, eg general guarantees of indebtedness (including 

standby letters of credit serving as financial guarantees for loans and 

securities) and acceptances (including endorsements with the character of 

acceptances). 

Direct credit substitutes, e.g. general guarantees of indebtedness 

(including standby letters of credit serving as financial guarantees for loans 

and securities) and acceptances (including endorsements with the 

character of acceptances) will receive a CCF of 100%.

No change

Sale and repurchase agreements and asset sales with recourse where the 

credit risk remains with the bank. 

Sale and repurchase agreements and asset sales with recourse, where the 

credit risk remains with the bank will receive a CCF of 100%.

No change

The lending of banks’ securities or the posting of securities as collateral by 

banks, including instances where these arise out of repo-style transactions 

(ie repurchase/reverse repurchase and securities lending/securities 

borrowing transactions). The risk-weighting treatment for counterparty 

credit risk must be applied in addition to the credit risk charge on the 

securities or posted collateral, where the credit risk of the securities lent or 

posted as collateral remains with the bank. This paragraph does not apply 

to posted collateral related to derivative transactions that is treated in 

accordance with the counterparty credit risk standards. 

A CCF of 100% will be applied to the lending of banks’ securities or the 

posting of securities as collateral by banks, including instances where these 

arise out of repo-style transactions (i.e. repurchase/reverse repurchase and 

securities lending/securities borrowing transactions). See Section II.D.3 for 

the calculation of risk-weighted assets where the credit converted 

exposure is secured by eligible collateral.

No change

Forward asset purchases, forward forward deposits and partly paid shares 

and securities,55 which represent commitments with certain drawdown. 

Forward asset purchases, forward forward deposits and partly-paid shares 

and securities35, which represent commitments with certain drawdown 

will receive a CCF of 100%.

No change

Off-balance sheet items that are credit substitutes not explicitly included in 

any other category. 

December 2017 Agreement June 2006 Agreement Status

A 50% CCF will be applied to note issuance facilities (NIFs) and revolving 

underwriting facilities (RUFs) regardless of the maturity of the underlying 

facility.

Note issuance facilities (NIFs) and revolving underwriting facilities (RUFs) 

will receive a CCF of 50%.

No change

A 50% CCF will be applied to certain transaction-related contingent items 

(eg performance bonds, bid bonds, warranties and standby letters of credit 

related to particular transactions).

Certain transaction-related contingent items (e.g. performance bonds, bid 

bonds, warranties and standby letters of credit related to particular 

transactions) will receive a CCF of 50%.

No change

December 2017 Agreement June 2006 Agreement Status

A 20% CCF will be applied to both the issuing and confirming banks of short-

term56 self-liquidating trade letters of credit arising from the movement of 

goods (eg documentary credits collateralised by the underlying shipment).

For short-term self-liquidating trade letters of credit arising from the 

movement of goods (e.g. documentary credits collateralised by the 

underlying shipment), a 20% CCF will be applied to both issuing and 

confirming banks.

No change

December 2017 Agreement June 2006 Agreement Status

A 40% CCF will be applied to commitments, regardless of the maturity of 

the underlying facility, unless they qualify for a lower CCF

Commitments with an original maturity up to one year and commitments 

with an original maturity over one year will receive a CCF of 20% and 50%, 

respectively. However, any commitments that are unconditionally 

cancellable at any time by the bank without prior notice, or that effectively 

provide for automatic cancellation due to deterioration in a borrower’s 

creditworthiness, will receive a 0% CCF.33

Change

100%

50%

20%
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December 2017 Agreement


June 2006 Agreement


Status


Direct credit substitutes, eg general guarantees of indebtedness (including 


standby letters of credit serving as financial guarantees for loans and 


securities) and acceptances (including endorsements with the character of 


acceptances). 


Direct credit substitutes, e.g. general guarantees of indebtedness 


(including standby letters of credit serving as financial guarantees for loans 


and securities) and acceptances (including endorsements with the 


character of acceptances)


 will receive a CCF of 100%.


No change


Sale and repurchase agreements and asset sales with recourse where the 


credit risk remains with the bank. 


Sale and repurchase agreements and asset sales with recourse, where the 


credit risk remains with the bank


 will receive a CCF of 100%.


No change


The lending of banks’ securities or the posting of securities as collateral by 


banks, including instances where these arise out of repo-style transactions 


(ie repurchase/reverse repurchase and securities lending/securities 


borrowing transactions).


 The risk-weighting treatment for counterparty 


credit risk must be applied in addition to the credit risk charge on the 


securities or posted collateral, where the credit risk of the securities lent or 


posted as collateral remains with the bank. This paragraph does not apply 


to posted collateral related to derivative transactions that is treated in 


accordance with the counterparty credit risk standards. 


A CCF of 100% will be applied to 


the lending of banks’ securities or the 


posting of securities as collateral by banks, including instances where these 


arise out of repo-style transactions (i.e. repurchase/reverse repurchase and 


securities lending/securities borrowing transactions).


 See Section II.D.3 for 


the calculation of risk-weighted assets where the credit converted 


exposure is secured by eligible collateral.


No change


Forward asset purchases, forward forward deposits and partly paid shares 


and securities,55 which represent commitments with certain drawdown. 


Forward asset purchases, forward forward deposits and partly-paid shares 


and securities35, which represent commitments with certain drawdown 


will receive a CCF of 100%.


No change


Off-balance sheet items that are credit substitutes not explicitly included in 


any other category. 


December 2017 Agreement


June 2006 Agreement


Status


A 50% CCF will be applied to 


note issuance facilities (NIFs) and revolving 


underwriting facilities (RUFs) 


regardless of the maturity of the underlying 


facility.


Note issuance facilities (NIFs) and revolving underwriting facilities (RUFs) 


will receive a CCF of 50%.


No change


A 50% CCF will be applied to 


certain transaction-related contingent items 


(eg performance bonds, bid bonds, warranties and standby letters of credit 


related to particular transactions).


Certain transaction-related contingent items (e.g. performance bonds, bid 


bonds, warranties and standby letters of credit related to particular 


transactions)


 will receive a CCF of 50%.


No change


December 2017 Agreement


June 2006 Agreement


Status


A 20% CCF 


will be applied to both the issuing and confirming banks of short-


term56 self-liquidating trade letters of credit arising from the movement of 


goods (eg documentary credits collateralised by the underlying shipment).


For 


short-term self-liquidating trade letters of credit arising from the 


movement of goods (e.g. documentary credits collateralised by the 


underlying shipment), a 20% CCF will be applied to both issuing and 


confirming banks.


No change


December 2017 Agreement


June 2006 Agreement


Status


A 40% CCF will be applied to commitments, regardless of the maturity of 


the underlying facility, unless they qualify for a lower CCF


Commitments with an original maturity up to one year and commitments 


with an original maturity over one year will receive a CCF of 20% and 50%, 


respectively. However, any commitments that are unconditionally 


cancellable at any time by the bank without prior notice, or that effectively 


provide for automatic cancellation due to deterioration in a borrower’s 


creditworthiness, will receive a 0% CCF.33


Change


100%


50%


20%
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December 2017 Agreement June 2006 Agreement Status

Direct credit substitutes, eg general guarantees of indebtedness (including 

standby letters of credit serving as financial guarantees for loans and 

securities) and acceptances (including endorsements with the character of 

acceptances). 

Direct credit substitutes, e.g. general guarantees of indebtedness 

(including standby letters of credit serving as financial guarantees for loans 

and securities) and acceptances (including endorsements with the 

character of acceptances) will receive a CCF of 100%.

No change

Sale and repurchase agreements and asset sales with recourse where the 

credit risk remains with the bank. 

Sale and repurchase agreements and asset sales with recourse, where the 

credit risk remains with the bank will receive a CCF of 100%.

No change

The lending of banks’ securities or the posting of securities as collateral by 

banks, including instances where these arise out of repo-style transactions 

(ie repurchase/reverse repurchase and securities lending/securities 

borrowing transactions). The risk-weighting treatment for counterparty 

credit risk must be applied in addition to the credit risk charge on the 

securities or posted collateral, where the credit risk of the securities lent or 

posted as collateral remains with the bank. This paragraph does not apply 

to posted collateral related to derivative transactions that is treated in 

accordance with the counterparty credit risk standards. 

A CCF of 100% will be applied to the lending of banks’ securities or the 

posting of securities as collateral by banks, including instances where these 

arise out of repo-style transactions (i.e. repurchase/reverse repurchase and 

securities lending/securities borrowing transactions). See Section II.D.3 for 

the calculation of risk-weighted assets where the credit converted 

exposure is secured by eligible collateral.

No change

Forward asset purchases, forward forward deposits and partly paid shares 

and securities,55 which represent commitments with certain drawdown. 

Forward asset purchases, forward forward deposits and partly-paid shares 

and securities35, which represent commitments with certain drawdown 

will receive a CCF of 100%.

No change

Off-balance sheet items that are credit substitutes not explicitly included in 

any other category. 

December 2017 Agreement June 2006 Agreement Status

A 50% CCF will be applied to note issuance facilities (NIFs) and revolving 

underwriting facilities (RUFs) regardless of the maturity of the underlying 

facility.

Note issuance facilities (NIFs) and revolving underwriting facilities (RUFs) 

will receive a CCF of 50%.

No change

A 50% CCF will be applied to certain transaction-related contingent items 

(eg performance bonds, bid bonds, warranties and standby letters of credit 

related to particular transactions).

Certain transaction-related contingent items (e.g. performance bonds, bid 

bonds, warranties and standby letters of credit related to particular 

transactions) will receive a CCF of 50%.

No change

December 2017 Agreement June 2006 Agreement Status

A 20% CCF will be applied to both the issuing and confirming banks of short-

term56 self-liquidating trade letters of credit arising from the movement of 

goods (eg documentary credits collateralised by the underlying shipment).

For short-term self-liquidating trade letters of credit arising from the 

movement of goods (e.g. documentary credits collateralised by the 

underlying shipment), a 20% CCF will be applied to both issuing and 

confirming banks.

No change

December 2017 Agreement June 2006 Agreement Status

A 40% CCF will be applied to commitments, regardless of the maturity of 

the underlying facility, unless they qualify for a lower CCF

Commitments with an original maturity up to one year and commitments 

with an original maturity over one year will receive a CCF of 20% and 50%, 

respectively. However, any commitments that are unconditionally 

cancellable at any time by the bank without prior notice, or that effectively 

provide for automatic cancellation due to deterioration in a borrower’s 

creditworthiness, will receive a 0% CCF.33

Change

100%

50%

20%

